Consent 12/8/2009 ltem # 4

SEMINOLE COUNTY GOVERNMENT
AGENDA MEMORANDUM

SUBJECT: Amendment #1 to M-463-04/AJR - Deferred Compensation Services

DEPARTMENT: Administrative Services DIVISION: Purchasing and Contracts
AUTHORIZED BY: Frank Raymond CONTACT: Ray Hooper EXT: 7111
MOTION/RECOMMENDATION:

Approve Amendment #1 to M-463-04/AJR with Nationwide Retirement Solutions to increase
the term of the agreement to January 4, 2015 and allow for a reduction in the asset
management fee to 0 basis points on February 16, 2010.

County-wide Ray Hooper

BACKGROUND:

The County's Deferred Compensation services are currently provided by Nationwide
Retirement Solutions (NRS). The current contract will expire on January 3, 2010 and has one
more renewal option that would extend the agreement to January 3, 2011, if exercised. If
the County exercises the one year renewal period, the current asset management fee will be
reduced from 20 basis points to 15 basis points.

During an NRS annual assessment on October 6, 2009, staff mentioned the possibility to
reduce the asset management fee even further, if a longer term can be negotiated. Based
upon these discussions, staff is recommending extension of the current term by executing
Amendment #1 for a five year period from January 4, 2010 to January 4, 2015 to take
advantage of 0 basis points effective on February 16, 2010, as the best value option for the
County.

STAFF RECOMMENDATION:

Staff recommends that the Board Approve Amendment #1 to M-463-04/AJR with Nationwide
Retirement Solutions to increase the term of the agreement to January 4, 2015 and allow for a
reduction in the asset management fee to 0 basis points on February 16, 2010.

ATTACHMENTS:

1. Admendment #1 to M-463-04/AJR

Additionally Reviewed By:

2 County Attorney Review ( Ann Colby )




FIRST AMENDMENT TO DEFERRED COMPENSATION SERVICES AGREEMENT
(M-463-04/AJR)

THIS FIRST AMENDMENT iz made and entered into this day of

. 20 and is to that certain Agreement made and

entered inte on the 5" day of January, 2005, between NATIONWIDE
RETIREMENT SOLUTIONS, whose address is 5%00 Parkwood Place, Dublin, Ohio
43016, hereinafter referred to as “CONTRACTOR,” and SEMINOLE COUNTY, a
political subdivigion of the State of Florida, whose address is Seminole
County Services Building, 1101 Fast First Street, Sanford, Florida

32771, hereinafter referred to as “COUNTY”.
WITNESGSETH:

WHERFEAS, CONTRACTOR and COUNTY entered into the above-referenced
Agreement on January 5, 2005, for deferred compensation services; and

WHEREAS, the parties desire

apend the Agreement so as to enable
both parties to continue to enjoyi‘%w{ﬁutual benefits it provides; and

WHEREAS, Section 15 of the Agreement provides that any amendments
shall be valid only when expressed in writing and duly signed by the
parties,

NOW, THEREFORE, in consideration of the mutual understandings and
agreements contained herein, the parties agree to amend the Agreement as
follows:

1. Section 4 of the Agreement is amended to read:

SECTION 4. TERM. This Agreement shall take effect on the date
of its execution by COUNTY and shall remain in effect until Januvary 4,
2015.

2. Exhibit *“A" of the Agreement is deleted and replaced by the

new Exhibit “A” and Exhibit “BY, attached hereto.
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3. Except as herein modified, all terms and conditions of the
Agreement shall remain in full force and effect for the term of the
Agreement, as originally set forth in said Agreement.

IN WITNESS WHEREQOF, the parties hereto have executed this

instrument for the purpose herein expressed.

ATTEST: NATIONWIDE RETIREMENT SOLUTIONS
By:
. Secretary , President
(CORPORATE SEAL) Date:
ATTEST: BOARD OF COUNTY COMMISSIONERS

SEMINOLE COUNTY, FLORIDA

By:
MARYANNE MORSE BOB DALLARI, Chairman
Clerk to the Board of
County Commizsioners of Date:

Seminole County, Florida.

For the use and reliance As.guthorized for execution

of Semincle County only. bfwthe Board of County Commissioners
at their . 20
Approved as to form and regular meeting.

legal sufficiency.

County Attorney

AEC/sis
10/29/09
P:\Users\Legal Secretary CSB\Purchasing 2009\Agreements\M-483-04.doc
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EXHIBIT A

! Nationwide’
On Your Side”

November 2, 2004

Ray Hooper

Porchasing and Contracts Manager
Seminole Coﬂnty Government
1101 East First Street

Sanford, FL 32771

Deaer Hooper, T e ARk
The fu]lowmg confirms Nationwide Retmzment Solutmns additional commmnents to the Seminole County
Deferred Compensation ngram ) e e ) _

We will have d mutual fimds selectxon "of up to 50 funds zrvaﬂab]a for County emp]ayees through the

1.
Nationwide Retirement Solutions program.
.Each aud“evexy year mth County Adrqxngsﬁaﬁ »
y .‘In attendance i‘mm our Home Oﬁice Wﬂl be_a Cert;ﬁed F mancxal Analyst, Home Oﬁce Plzm
' 3 ) Semmole County wﬂl bavea compemuve progmm better than gr :;:qiiai o aa other F]onda counhcs with
its &imilar asset size, inchuding Censtitntional Gfficesi Price is éﬁKey"ééiﬁJﬁ! nent. Exélnsivify a
nonexchusively will also be taken into consideration. I
4. The target date forshare accounting enhgncen}ents is Jamnary 2005,
5. ',Ihe Hamsdu-ect se]fdarected brokeraé,é‘ rﬁ?iﬂ bé a¥ailabie 1 Tanoary
¥ thaok the: Comnmtee, yous staﬁ' emd Cmmty v o Pr d partrlars'hxp in assisting

Seminole Corinty Employecs t6 defer theif Federal HiGome taxes mxd mcrease'thelr renrcment security.

B is my mderstanding that this letter will be made pazt of our contract.

Sincerely,

" Lou Moreno
SW/S Regional Vice President

A

Cc: . C. Morow, CFA Home Office
J. Hammoend, Home Office Plan Administrator
A. Buchanan, Central Florida Program Dzrector
"R."Pena; Retirement Speclahst P

SW/S REGIONAL OFFICE * 21707 ALTAMIRA AVE. * BOCARATON, FL * 33433 * OFF: (300) 432-0822 * FAX (561)338-9731
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Retirement Solutions EXHIB% A
& Mytigomide’ Finenclal sompany ' qp

October 14, 2004

Mr. B2y Hooper

Purchasing and Conirscts Manager

Seminsle Connty Government )
1101 East First Street

Sanford, FL 327H

Re: Seminole County Reguest for Information

Dear Mr. Heoper:
Think you for your candid and open cormmmiication at Wednesday’s Fimalist Presentation. Nahunw:dc 3

goul, »s always, is to learn how we can better serve onr customers and we appreczat: the oppommxy fo
work rogether with the Comnty to rdermf'y ways in which we can exthance pur service to your r.mp!oyccs ,

For information regarding the self directed brokergge option that canbe offred to County cmployce&,
please vefer to the enclosed Harrdsdirecs marketing materials, As we discussed, there is a $50 administration

fes pssessed by Nationwide ot the anniversary of when a participant begins ntilizing this option. Please -
note that specifics regeeding Hardsdirest™s fees can bc found on pages 15 and 16 r.af the "Welcome o

Hamsdfraez“hr RIS L e _m,;,_;.,_,...

Also inctuded in this package, pleuse find the proposed investment lineup bcmg oifm':d w e Cmmty ‘I“hxs
. c}mrt highhghts our proposed fands nlong thh the Mommgaizx ntmg a*nd 121;—1 i‘ees of each option.

Natmnwxdc vahm; 115 ncazly 20-year partnetshxp w:th lhc Ccnnty and is cxcﬂcd to cammuc thi
ol

unty with a tered pncang 5zmctum, mnvmg your enployces from a flat hsset managermn
lg is points {.95%) to 95/30/70 o the Pasmg:, ‘Select Spéetnim and Investor Destipation Seies’ ﬁmds
rﬁpcnnvc:ly, One year later, we mziuced this uezad p:icin'g to 90/‘?0!50 anlly, in ZBDZ, yncmg was

' reduced again to 90755/55,

.

PRLcy

Our focus is on you and your cmploy s anc!
” #vailable. For this reason, thr nifcr i ‘thi Connty mch:dcs it adm:mstmhcu and s:mc: for B0 assat

mg:man ¢harge of 25 basis poms 10, 25%} on hoth an a.xclusm and nan-cxcluslw bas:s Wewll .
“icontine o Idak far upporfumucs m cnimgé: yo plan and‘ than!c you far y;sur posﬂ:rve cunsng ramm ‘.:,{ .

d‘mns your p!sm rcvmw g

U I _,.“,f PRI

Sincerely,

Louh_dqmo
Fepional Viee President
Natlonwide Retiroment Solutons . - e

Cor M. Welker
J. Crofean
1. sti_s
. M. Drake
A. Buchanan
J. Hemmeond
R Penn

3M0 Hri‘icnd Hltt..'l?v!ﬂn. omums A (=
Seearijen offorsd teoagh Nt o Ly Mnrl:crNASD
m-uca{mm,- M!ﬁm&u&g«m
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Nationwide’ - EXHIBITA
e, Retirement Solutions '

3 Nationwide” Financial company

October 13, 2004

Peter W. Maley

Contracts Supervisor
Seminole County, Florida
1101 East First Street
Sanford, FL, 32771-1468

Re: Response to the County’s Reqguest for Proposal for 457 and A01(a) plan services

Dear Mr. Maley:

Thark you for your continuous support of Nationwide Retiremnent Solutions (“N abonwxde”) For
nearly 20 years, NaﬁOEWIdB has prowded comprehenswe ratuement planmng se;mces to the

40 group Workshops and:a mlmz;mm of 160 one—on—ones per yea.r w1th up to 20
busmess days of vzszts 8 per month SR e R :

Robust feéordkeepmg and prcﬁ’éﬁ' ‘pérsonaﬁzé"d adlmmstkfz—ﬁ:io'ﬁ' setvices
35 lowmcost high quahty Imvestment options mcludmv a dxverse set of non-,

e,

We have enhanced our ongmai of.fer to the County by makmo our 0.25 % ‘nhel Fed available
for both an exclusive and s:de-by-mde arrangement To enswre minimum plan disruption to the
County and its employees, our proposed fund lingipmcludes 35 of the current’ 46 options
available in the plan. In addition, Nahonmée thakes available-over 10,000, funds “from 4:50 fund

houses through a self-directed brokerage Wmdow s

LI ',
e Wl e

Our near 20-year partnership with the County, dedicated service to publictsettor reétirernent,
extensive experience in Florida, comprehensive package of products and services and |
copmmitment to education make us uniquely qualified to continue servicing the County and its
employees. If you have questions about our offer or would like additional mformatlon please feel
free to contact me at 1-800-432-0822 or email me at Morenol @Nationwide. com- Thank YOu.

Sincerely,

Lou Moreno
Regional Vice President
- Nationwide Retirement Solations

5900 Paziowond Place, Dublin, Ohio 43016 -
Seearities oflered through Natfonwids Investment Secvices Corpomtion. Mesmber NASD
Tn Mickizan only: Maticawide Investment Sves. Corpormtion
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Seminole County

Expense Summary
June 39, 2009

FOR PLAN SPONSOR USE ONLY
NOT FOR USE WITH PLAK PARTICIPANTS

L EXPENSEWAIER: 2

¥ EXPIBATION. DAT EXPENSERATIOC

A 0.67%

X 0.20% 0.87%

Nationwitle Large Cap Growth Partfolio NA 0.85% 8.00% B.95% 0.20% 1.15%
T. Rowe Price Growth Stock Adv NA B.69% 0.23% 0.84% B.20% 1.18%
American Funds Invet Co of Amer R4 NA 0.40% 0.25% 0.65% B.20% 8.85%
Davia NY Venturs A H £.60% 0.25% 0.85% B.20% 1.05%

Eaton Vanee Dividend Builder A 1.86% E% Voluntary April 30, 2010 2.80% 0.25% 1.05% 8.20% 1.25%
Nationwide D 0.78% - Ma NA - - 8.78% 5.208% 0.98%
Nationwide SBP 500 Indox Inst] Sve B.52% 8.09% Gontractual Fabruary 28, 2010 - - 0.48% 0.20% 548%
‘Neuberger Berman Socially Resp Inv 8.90% - NA NA - - 0.90% 0.20% 1.10%
American Contuty Value lny 1.00% - NA NA - - 1.80% 0.20% 1.20%
Eidelity Advisor Equity Ineome A LOT% - NA 13 B.76% 8,25% 1.01% 0.20% 1.21%

T. Rowe Price Equity Ineome Adv 8.82% - NA NA 0.61% 8,25% 0.82% 9.20% 112%
Van Kampan Growth and Income A 0.79% - NA NA 0.54% 0.25% 0.79% 0.20% 0.99%
Amerizan Funds Ine Fand of Amer R4 0.66% - NA NA 2.41% 0.25% 0.66% B.20% 1.86%
Watddetl & Reed High-Income Y 0,82% 593% Voluntary Septembor 33, 2016 - - 8.78% 6.28% 0.29%
Nationwide Bond Index A 8.75% 1.05% Contracteal Febiruary 28, 2010 0.45% 0.25% 0.78% 0.20% 2,90%
PEVICO Tatal Retern A 0.96% - NA NA 0.55% 1.25% 0.90% 0.20% 1.10%
Ratienwide Meonsy Market Prime 0.87% - NA KA - - 8.67% 0.20% 0.87%
WMerley Stable Valee Retirernant Fund B.50% - NA NA 8,50% 8.00% 8.50% 0.20% 4.70%
Nationwide Fixad Aecount 0.00% - NA NA 8.00% 0.00% 0.60% 9.00% B8.00%

Sarsa: ermisguts and badddon Farud Prospestnes.

Prospectus Grots Experza Retis represonts tha total grass expensex (et axgenses with walvers added back i) divided by the fund's average nat assets, [t ix a0t equal to the net axpants yatic, Tha gross expanta ratio portrays the fand's axpensns had the fand net welved a portion, or sll, of its foss. Thus,

ta 2ome dagres, itis en Indleation of the fes confracts. Somo waivers hava an expiratien date; other whivers gra in place ind

Proapectus Not Expensa Raths It the percentage of fund assets, pot of relmbursomesits, used o pay for P B
NAV. Sales chazgss are notincheded in the oxpanss ratia. Tha sxpanss ratio for fund of funds is the aggrogata sxpents ratio a3 definad as the sum of the wrap or sponser focs pius the estimatad weishted avarage of the undetlying fand fass, ~Sourcs Momingstar DirsctSM

For move iaf
funi's invertmont objectives, riske, charges and expanace, Tha fund protpectus conteins thix and other &

bl

ahoutthe

DiractSid

- Sourcer M

and faas, incl ive f50s, and aff ather asteth

g 12kt foas, ad d costr incurred by tho fund, axcept brek cozts, Fund fleoted i the fundy’

are

fuding ofl chargea and PFloass conzult a fund p Fond and additional infi Befors i

eptions i

refating ts your retirsment plan can he abtalned by

ing your pansion ing- carefully sonsider tha

i iah. Read the prsap cersfully bafora Invasting,

The Neti Group R Stries ncladsa | qroup fixsd end varfahlie and trust Tho d group fixed and variahln fsnuet by Lifo ¥ Company. Truzt prog: and drust services sre offered by Nationwids Trust %mpmﬁ. F5Ba
divisian of Nati Batk®. Netioawide | Sorvicoz Corparation, metmkor FENRA, In ME onks N ddo [nvestment Sucs, Corporation. Nationwide Sutuat & Company and Affifintsd € Homme Dffia: OH 432152220,

Reti; ars Rogl ! tives of Rationwitts b $acurities Corporation. msmber FINRA. [t M anby Nationwide b Sves, Corporation, ©2008, Natonwido Ret Soluti On Your Side, Nationwidn, iife Comes 2t yau Fast and the Natonwids framemark ere
Toderally seFvice marks of Kati Mutual § G:
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EXHIBIT B

| | Nationwide’
i Retirement Solutions
On Your Side”

October 21, 2009

Ray Hooper, Purchasing Department

Seminole County Board of County Commissioners
1101 East First Street

Sanford, FL. 32771-1468

Re: Deferred Compensation Plan Contract Extension
Dear Mr. Hooper:

Thank you for providing Nationwide Retirernent Solutions (“Nationwide”) with the opportunity to continue
serving Seminole County (“Plan”) and its participants. We appreciate your continued partnership and confidence
in Nationwide.

This letter serves as follow-up to conversatons that occurred at the Annual Plan Review Meeting on October 6,
2009, attended by you and other County Representatives and Commissioners. My understanding is that the
County is interested in extending our existing contract for a period longer than one year. Accordingly, Natonwide
is ptepared to offer the following pricing under the following coatract term extensions:

- 2-year contract term 10 basis points (0.10%)
S-year contract term 0 basis points {0.00%})

The asset management charge applies to all variable investment options offered through the Plan and would not
include the Nationwide Fixed Account. The Natidnwide Fixed Account does not have an asset management
charge. Nationwide is prepared to implement this enhanced pricing effective February 16, 2010, provided the
County provides confirmation of its acceptance of this offer priot to December 28, 2009.

Should you have additional questions please feel free to contact Angela Buchanan at 407/719-9552 or at

buchana@natonwide.com. Janet Hammond is also available at 614/854-8796 ot at hammonij@natonwide.com.

Sincerely,

MM

Lou Moreno
Regional Vice President, South/Southwest
Nationwide Retirement Solutions

cc: Bob Dallari, Seminole County
Michael McLean, Seminole County
Dick Van Der Wede, Seminole County
Catlton Henley, Seminole County
Brenda Carey, Seminole County
Angela Buchanan, Program Director, Nationwide
Janet Hammond, Director, Reladonship Management, Nationwide

590G Perkwond Place, Dublin, Chio 43016
Retirement Specialists are Registered Representatives of Nationwide In Services Corporation, Member FINRA
In ME oniy, Nationwide Investment Sves. Corporation
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